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Condensed Consolidated Income Statements

For the Twelve-Month Ended 31 December 2007

(The figures have not been audited)

	
	Note
	3 months ended

31 December
	12 months ended

31 December

	
	
	2007
	2006
	2007
	2006

	
	
	RM
	RM
	RM
	RM

	
	
	
	
	
	

	Revenue
	4
	77,063,601
	32,696,675
	234,878,127
	139,572,041

	Cost of sales
	
	(66,770,705)
	(26,675,606)
	(198,031,574)
	(114,763,382)

	Gross profit
	
	10,292,896
	6,021,069
	36,846,553
	24,808,659

	Other operating income 
	
	2,719,206
	1,208,455
	6,472,948
	4,718,377

	Administrative expenses
	
	(6,607,954)
	(5,566,370)
	(18,775,122)
	(16,929,047)

	Provision for doubtful debts
	
	(1,713,415)
	(1,096,369)
	(3,660,188)
	(1,097,899)

	Other expenses
	
	(372,120)
	135,000
	(690,162)
	(280,043)

	Profit from operations
	4
	4,318,613
	701,785
	20,194,029
	11,220,047

	Finance costs
	
	(934,908)
	(277,582)
	(2,938,208)
	(2,193,656)

	Share of profit of jointly controlled entity
	
	-
	(1,140,408)
	-
	(1,124,102)

	Profit/(loss) before taxation 
	
	3,383,705
	(716,205)
	17,255,821
	7,902,289

	Income tax expense
	20
	(4,381,810)
	200,537
	(7,419,335)
	(3,390,340)

	(Loss)/Profit for the period
	
	(998,105)
	(515,668)
	9,836,486
	4,511,949

	
	
	
	
	
	

	Attributable to:
	
	
	
	
	

	Equity to holders of the parent
	
	(1,000,722)
	(507,270)
	9,826,977
	4,518,280

	Minority interests
	
	2,617
	(8,398)
	9,509
	(6,331)

	
	
	(998,105)
	(515,668)
	9,836,486
	4,511,949

	
	
	
	
	
	

	
	
	
	
	
	

	Basic earnings per share (sen)
	27
	      (1.52)   
	(1.98)
	14.88
	8.20

	Diluted earnings per share (sen)
	27
	(1.52)
	(1.98)
	14.87
	8.20


The condensed consolidated income statements should be read in conjunction with the audited financial statements for the year ended 31 December 2006 and the accompanying explanatory notes attached to the interim financial statements.
Condensed Consolidated Balance Sheets

As at 31 December 2007

(The figures have not been audited)

	
	Note
	31.12.2007

RM
	
	31.12.2006

RM

	Non-current Assets
	
	
	
	

	Property, plant & equipment 
	11
	50,462,460
	
	50,620,401

	Land held for development
	
	94,813,158
	
	97,229,041

	Investment property
	
	-
	
	208,800

	Prepaid interest in leased land
	
	6,883,669
	
	6,960,532

	Investment in jointly controlled entities
	
	602,865
	
	602,865

	Other investments 
	
	547,069
	
	619,561

	Deferred tax assets 
	
	388,313
	
	534,674

	
	
	153,697,534
	
	156,775,874

	Current assets
	
	
	
	

	Property development costs
	
	17,019,095
	
	23,347,775

	Inventories 
	
	13,687,379
	
	6,047,365

	Trade and other receivables
	
	141,680,726
	
	89,832,518

	Cash & bank balances
	
	46,115,175
	
	33,180,741

	
	
	
	
	

	Non-current asset classified as held for sale
	
	              -
	
	160,920

	
	
	218,502,375
	
	152,569,319

	TOTAL ASSESTS
	
	372,199,909
	
	309,345,193

	
	
	
	
	

	EQUITY AND LIABILITIES 
	
	
	
	

	Financed by :
	
	
	
	

	Share capital 
	
	66,196,256
	
	65,903,256

	Other reserve
	
	15,891,629
	
	15,891,629

	Retained profits
	
	91,104,774
	
	83,722,465

	
	
	173,192,659
	
	165,517,350

	
	
	
	
	

	Minority interest
	
	8,097,820
	
	8,088,311

	Total equity
	
	181,290,479
	
	173,605,661

	
	
	
	
	


The condensed consolidated balance sheets should be read in conjunction with the audited financial statements for the year ended 31 December 2006 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Balance Sheets(cont’)

As at 31 December 2007

(The figures have not been audited)

	
	Note
	31.12.2007

RM
	
	31.12.2006

RM

	Non-current liabilities
	
	
	
	

	Long term borrowings
	23
	37,891,006
	
	6,631,469

	Deferred taxation
	
	2,021,836
	
	2,209,929

	
	
	39,912,842
	
	8,841,398

	Current liabilities
	
	
	
	

	Borrowings
	
	67,089,529
	
	65,245,805

	Trade and other payables  
	
	82,260,467
	
	60,636,154

	Current tax payable 
	
	1,625,996
	
	992,518

	Dividends payable
	
	20,596
	
	23,657

	
	
	150,996,588
	
	126,898,134

	Total liabilities
	
	190,909,430
	
	135,739,532

	
	
	
	
	

	TOTAL EQUITY AND LIABILITIES
	
	372,199,909
	
	309,345,193


The condensed consolidated balance sheets should be read in conjunction with the audited financial statements for the year ended 31 December 2006 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Statements of Changes in Equity

For the Twelve-Month Ended 31 December 2007

(The figures have not been audited)

	
	
	|                 Attributable to Equity Holders of the Parent                  |

	
	
	
	|     Non-Distributable    |
	Distributable 
	
	

	
	
	Share capital

RM 000’
	Share premium

RM 000’
	Other Reserves

RM 000’
	Retained profits

RM 000’
	Total

RM 000’
	Minority interest

RM 000’
	Total Equity

RM 000’

	
	
	
	
	
	
	
	
	

	At 1 January 2006:
	
	
	
	
	
	
	
	

	As previously stated
	
	65,903
	15,892
	-
	79,534
	161,329
	-
	161,329

	Effects of adopting FRS 3
	
	-
	-
	2,042
	-
	2,042
	8,095
	10,137

	Restated balance
	
	65,903
	15,892
	2,042
	79,534
	163,371
	8,095
	171,466

	Profit for the period
	
	-
	-
	-
	4,518
	4,518
	(7)
	4,511

	Dividend paid
	
	
	
	
	(2,372)
	(2,372)
	-
	(2,372)

	At 31 December 2006
	
	65,903
	15,892
	2,042
	81,680
	165,517
	8,088
	173,606

	
	
	
	
	
	
	
	
	

	At 1 January 2007 :
	
	65,903
	15,892
	2,042
	81,680
	165,517
	8,088
	173,606

	Foreign currency translation
	
	-
	-
	(53)
	-
	(53)
	-
	(53)

	Dividend paid
	
	-
	-
	-
	(2,405)
	(2,405)
	
	(2,405)

	Exercise of ESOS
	
	293
	-
	-
	-
	293
	-
	293

	Closing subsidiary
	
	
	
	
	               13
	13
	-
	13

	Profit for the period
	
	-
	-
	-
	           9,827
	9,827
	9
	9,836

	At 31 December 2007
	
	66,196
	15,892
	1,989
	89,115
	173,192
	8,098
	 181,290        


The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2006 and the accompanying explanatory notes attached to the interim financial statements.
Condensed Consolidated Cash Flow Statements

For the Twelve-Month Ended 31 December 2007

(The figures have not been audited)

	
	12 months ended

	
	31.12. 2007

RM
	
	31.12.2006

RM

	
	
	
	

	Net cash (used in)/generated from operating activities 
	(14,867,848)
	
	4,615,865

	Net cash used in investing activities 
	(2,605,758)
	
	(12,279,154)

	Net cash generated from financing activities
	30,543,393
	
	10,584,411

	NET INCREASE IN CASH & CASH EQUIVALENTS
	13,069,787
	
	2,921,122

	CASH & CASH EQUIVALENTS AT BEGINNING OF FINANCIAL PERIOD 
	28,317,332
	
	25,396,208

	CASH & CASH EQUIVALENTS AT END OF FINANCIAL PERIOD*
	41,387,119
	
	28,317,330

	*Cash & cash equivalents at end of the financial period comprise the following:
	
	
	

	
	
	
	

	
	As at 31.12.2007


	
	As at 31.12.2006

	Cash & bank balances
	14,539,525
	
	17,569,552

	Fixed and short term deposits with licensed banks
	31,575,650
	
	15,611,189

	Bank overdraft (included within short term borrowing in Note 23)
	(4,728,056)
	
	(4,863,411)

	
	41,387,119
	
	28,317,330


The condensed consolidated cash flow statements should be read in conjunction with the audited financial statements for the year ended 31 December 2006 and the accompanying explanatory notes attached to the interim financial statements.
Part A – Explanatory Notes Pursuant to FRS 134

1. Basis of Preparation

The interim financial statements have been prepared under the historical cost convention.

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134; Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad (BMSB).

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2006. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2006.

2. Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2006.

3. Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the year ended 31 December 2006 was not subject to any qualification.

4. Segmental Information
	
	3 months ended 31.12.2007
	
	12 months ended 31.12.2007

	Segment Revenue
	RM
	
	RM

	Property development 
	11,145,494
	
	42,598,963

	Quarrying and road paving works
	23,494,004
	
	82,811,452

	Construction 
	50,424,901
	
	139,020,322

	Operation of golf resort & hotel
	1,032,223
	
	3,695,779

	Trading
	1,487,607
	
	2,354,033

	Other
	                   11,878
	
	11,878

	
	87,596,107
	
	270,492,426

	Eliminations of inter-segment sales
	(10,532,507)
	
	(35,614,300)

	Group revenue
	77,063,600
	
	234,878,127


	
	3 months ended 31.12.2007
	
	12 months ended 

31.12.2007

	Segment Results
	RM
	
	RM

	Property development 
	1,141,251
	
	4,872,029

	Quarrying and road paving works
	2,113,235
	
	8,297,539

	Construction 
	2,391,446
	
	8,560,897

	Operation of golf resort & hotel
	(89,036)
	
	(830,394)

	Trading
	52,613
	
	(7,701)

	Other
	(216,043)
	
	(486,686)

	
	5,393,466
	
	20,405,684

	Adjustments
	122,103
	
	634,589

	Unallocated corporate expenses
	(1,196,956)
	
	(846,244)

	Group profit from operations
	4,318,613
	
	20,194,029


5. Unusual Items due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period ended 31 December 2007. 
6. Changes in Estimates

There were no changes in estimates that have had a material effect in the current quarter.

7. Comment About Seasonality or Cyclical Factors
The Group’s products and services are generally dependent on the Malaysian economy, government policies and weather (on the construction activities) 

8. Dividends Paid 

There were no dividends paid during the quarter.
9. Debt and Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities in the current quarter except for issuance of RM 3.0 million of Murabahah Commercial Paper (MCP) to finance the property development projects. As at 31 December 2007, the total amount of MCP issued was RM 61 million. Apart from that, a total of 293,000 ordinary shares issued under the Employees Share Option Scheme (ESOS) increased the share capital to 66.2 million.

10. Changes in Composition of the Group

There were no changes in the composition of the Group in the current quarter.

11. Property, plant and equipment

The valuations of property, plant and equipment and investment properties have been brought forward without amendment from the financial statements for the year ended 31 December 2006. 

12. Capital Commitments

The amount of commitments for the purchase of property, plant & equipment not provided for in the interim financial statements as at 31 December, 2007 is as follows:

	
	
	RM

	Approved and contracted for
	
	986,452

	Approved but not contracted for
	
	313,485

	
	
	1,299,937


13. Changes in Contingent Liabilities 

There were no changes in contingent liabilities since the last annual balance sheet as at 31 December, 2006 except for Corporate Guarantee issued to a financial institution for project financing facility of RM 70 million secured by a subsidiary. 

14. Subsequent Events

There were no material events subsequent to the end of the current quarter.

15. Significant Related Party Transactions

	
	
	12 months ended 31.12.2007

	
	
	RM

	Tributes charges by the holding corporation 
	
	259,181

	Estate agency fee charges by a related company, Kumpulan Ladang-Ladang Perbadanan Kedah Sdn Bhd
	
	220,350

	Rental of quarry land to ultimate holding corporation
Progress billings charged to holding corporation
	
	50,000
4,340,445

	
	
	4,869,976


Part B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad 

16
Review of Performance 

The Group continued to record a higher revenue of RM 77.1 million or 135% for the quarter ended 31 December 2007 (“4Q07”) as compared to RM 32.7 million for the quarter ended 31 December 2006(“4Q06”). The increase in revenue was mainly attributable to higher activities in core businesses during the quarter.

As a result of higher revenue, the Group posted RM 3.4 million of profit before tax representing a positive turnaround from a loss of RM 716 thousand posted in the fourth quarter of last year (“4Q06”).  
For the full year ended 31 December 2007, the Group’s revenue increase significantly by RM 95.2 million or 68% to 234.9 million compared to last full year’s revenue of RM 139.6 million. The increase in the group revenue was primarily due to increase in progress billing of certain construction projects namely Istana Anak Bukit,Wisma Darulaman, Trans Eastern Interland Highway and state road maintenance. 

Similarly, the Group’s profit before taxation for the period ended 31 December 2007 stood at RM17.3 million also higher as compared to RM7.9 million posted in the same corresponding period of last year representing a more than 100 percent increase.  

For 2007, the main contributor to the Group’s profit before tax was construction with RM8.6 million (RM4.5 million: 2006), followed by quarry RM7.8 million (7.5 million: 2006).

Apart from construction and quarry, the property development sector also has registered a significant improvement with a pre-tax profit of RM 3.1 million as compared to only RM0.85 million achieved in 2006.     
17. Material changes in the Quarter Results Compared to the Preceding Quarter 

For the fourth quarter ended 31 December 2007, the Group continued its growth in revenue to RM 77.1 million from 66.8 million registered in last preceding quarter ended 30 September 2007.
This was attributable to higher progress billing recognized from the on-going projects arising from advanced staged of completion of certain construction projects.

Nevertheless, the Group’s profit before tax for the quarter was RM 3.4 million compared to RM 6.2 million registered in the last preceding quarter ended 30 September 2007, mainly due to year end provision expenses such as staff bonuses, directors’ fee, doubtful debts and audit adjustment for certain expenses.  
18.    Current Year Prospects

Apart from Institut Kemahiran Belia Negara’s project (IKBN) and SPN housing project (Gurun) with a total sum of RM 165 million which were recently secured, other on-going projects such as Istana Anak Bukit,  Wisma Darulaman , state road maintenance are expected to contribute to 2008’s earnings.

Meanwhile, the housing projects launched toward the fourth quarter 2007 and new housing projects planned for 2008 at Bandar Darulaman, Darulaman Utama, Darulaman Perdana and Alor Star City are also expected to contribute positively toward 2008’s earnings.

Barring unforeseen circumstances, the Group will continue to do its utmost and take necessary actions to ensure that satisfactory results are achieved for the financial year ending 31 December 2008.    

19.     Profit Forecast or Profit Guarantee 

The disclosure requirements for explanatory notes for the variance of actual profit after tax and minority interest and shortfall in profit guarantee are not applicable.

20. Taxation

	
	3 months ended

31.12.2007
	12 months

ended

31.12.2007

	
	RM
	RM

	
	
	

	Malaysian income tax
	4,381,810
	7,419,335


The effective tax rate for both the current quarter and twelve months ended 31 December 2007 was above than statutory tax rate mainly due to certain expenses which were not deductible for tax purposes for the period under review.
21. Purchase and Sale of Quoted Securities

There were no quoted securities acquired or disposed during the quarter under review.

22. Status of Corporate Proposal

There is no pending corporate proposal.
23. Group borrowings and debt securities

Total borrowings as at 31 December, 2007 were as follows:
	
	
	Short term

RM
	Long term

RM

	
	
	
	

	Murabahah Commercial Papers
	    
	61,000,000
	          -

	Term loan
	
	1,070,602
	36,553,268

	Bank Overdraft
	
	4,728,052          
	-

	Hire Purchase
	
	290,875
	1,337,738

	TOTAL
	
	67,089,529
	37,891,006


All of the above borrowings are secured and denominated in Ringgit Malaysia.
24. Off Balance Sheet – Financial Instruments

During the quarter, the Group did not enter into any contracts involving off balance sheet financial instruments.

25. Pending Material Litigation

There was no material litigation, since the last annual balance sheet date of 31 December, 2006.

26. Dividend

The Board of Directors has recommended a final dividend of 5 sen per share less 26% tax amounting to RM 2,449,261 which is subject to the approval of the shareholders in the forthcoming Annual General Meeting. 

27. Earnings Per Share

a. Basic earnings per share

Basic earnings per share for the year is calculated by dividing the net profit for the period of RM 9,826,977 and the number of ordinary shares outstanding during the quarter of :

	
	
	3 months

ended

31.12.2007
	12 months ended 

31.12.2007

	Net (loss)/profit for the period  (RM)
	
	(1,000,722)
	9,826,977  

	Weighted average number of ordinary shares in issue 
	
	65,904,923
	66,041,006

	Basic (loss)/earnings per share (sen)
	
	(1.52)
	14.88


b. Diluted earnings per share 
For the purpose of calculating diluted earnings per share, the net profit for the quarter and the weighted average number of ordinary shares in issue during the financial year have been adjusted for the effects of diluted potential ordinary shares from conversion of the Employee Share Option Scheme (ESOS).  The adjusted weighted average number of ordinary shares is weighted average number of ordinary share in issue during the period plus the weighted average number of ordinary share which would be issued on the conversion of the outstanding ESOS into ordinary shares.  
	
	
	3 months
ended

31.12.2007
	12 months ended

31.12.2007

	
	
	
	

	Net (loss)/profit for the period  (RM)
	
	(1,000,722)
	9,826,977  

	Weighted average number of ordinary shares in issue 
	
	65,904,923
	66,041,006   

	Adjustment for assumed conversion of ESOS
	
	60,961
	60,961

	Adjusted weighted average number of ordinary shares in issue and issuable 
	
	65,965,884
	66,101,967

	Diluted (loss)/earnings per share (sen)
	
	(1.52)
	14.87


28. Authorization for Issue

The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution of the directors on 26 February, 2008.
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